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Dear Mr. Stauch, .

The Oftice of Naval Research, Chicago Regional Office, performed a Property Control
System Analysis (PCSA) of the University of Michigan property control system 11 - 13
June 2012. The review was performed in accordance with. FAR and OMB requirements
and within the guidance provided by the Engineering and Systems Review Branch,
Oftice of Naval Research.

The objective of the PCSA was to ascertain the ability of the University of Michigan
Property Control System to protect, preserve, account for and control Government-
owned property in its custody. The PCSA inéluded various tests and analyses of the
institution's internal management controls far property management, inventory
procedures, reports, disposition activities and other areas as deemed necessary to
perform the PCSA,

According 1o ONR records, the total value of ONR administered property at the
University of Michigan as of 06/01/2012 is $ 934,434.28. The property is distributed as
follows:
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Based upon the resuits of this PCSA and in the judgment of the Property Administrator,
the property control system at the University of Michigan is found to be in a compliant
status. However, there are five (5) recommendations noted in the attached PCSA
results. To remain in a compliant status, the University is required to submit a corrective
plan-of action with 30 days of receipt of this letter. The plan of action should address all
five recommendations to avoid future findings.

Thank you for your assistance in this matter. If you have any guestions or concerns
about this report, please contact me at (312) 886-2649.
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Ce: Kevin McCormick
Henry Mehlar, ESRB - ONR Boston Contract Specialist
Gwendolyn V. Jordan, ONR Chicago

Joshua Kabisch, ONR Chicago



